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BANKRUPTCY PETITIONS – 
SIGNIFICANT DEVELOPMENTS AND UPDATES
[Govinder Chambay & Jennifer Edwards ]
________________________________________________________________________

PROBLEM QUESTION 2
1. On 03 September 2024, K Bailey obtained a loan in the sum of £50,000 from Godolphin Limited (“Godolphin”) - a company which provides re-financing solutions. The loan falls to be repaid on 03 September 2025.  K Bailey fails to repay, and a statutory demand is served on him followed by a bankruptcy petition. 

2. K Bailey, with the assistance of his counsel obtains 2 adjournments of the petition: 

2.1. At the first hearing of the petition on 03 January 2026 K Bailey obtained a one month adjournment on the basis that he was looking for a debt advisor and was in the course of putting together a proposal to settle his debts. K Bailey was ordered to keep Godolphin updated on the progress of obtaining debt advice and his proposal. 

2.2. Just before the second hearing on 12 February 2026, K Bailey provides an engagement letter from a debt management company and obtains another one month adjournment. He blames the slow pace of progression on ‘the system being broken’. 

3. Just before the third hearing, on 25 March 2026, K Bailey obtains a breathing space moratorium pursuant to the Debt Respite Scheme (Breathing Space Moratorium and Mental Health Crisis Moratorium) (England and Wales) Regulations 2020 (“the Regulations”). Godolphin invites the court to proceed with the petition notwithstanding the moratorium. 
Question: Can the Court proceed with the petition notwithstanding the breathing space moratorium?
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